Region: southemn U.S. DEPARTMENT OF AGRICULTURE - FOREST SERVICE FS-2400-3T (6/06)

National Forest: Chattahoochee/Oconee TIMBER SALE CONTRACT Page 1
Ranger District: Oconee (Ref. FSM 2430, FSH 2409.18)
Sale Name: Hillsboro Lake Contract Number Award Date Termination Date (BT8.2)
Purchaser's Name and Complete Address: 03/31/2016
Total Sale Acres Acresto be Cut Typeof Sale
100 61 Premeasur ed

Legal Description of Sale Area (BT1.1):
Oconee Nation Forest; Compartment 121; located in Jones County, GA.

The parties to this contract are the United States of America, acting through the Forest Service, United States Department of
Agriculture, hereinafter called Forest Service, and , hereinafter called Purchaser. Standard Provisions of this contract begin
on page 2. Specific Conditions are given below. Numbersin parentheses refer to Standard and Special Provisions. Forest Service
address to receive payments (BT4.0): USDA Forest Service, (at address on Bill For Collection). Measurement will be done before
felling (BT6.8).

Included Timber (BT2.1, BT2.2, BT2.4, BT3.1, BT4.0, and BT6.4)

Minimum Specifications Payment Rates per
M er chantable Tree|Piece Reguired to be Removed Unit of Measure
No. of DIB et ) ;
. Length 1.b. Required
Estimated | Unit of | DBH  |Minimum(~ 9 at Small| Measure ng; I'\I’B;Id&s eSlqash
Species Product Quantity |Measure, (Inches Pieces (Feet) | End 'g:/;g Disposal
nenes) | per Tree
p (inches)| |\ = re $ $ $
Hardwoods Sawtimber 57.00] CCF 12.0 15 8 8.0 30 3.00 .00
Southern Yellow Pine Sawtimber 183.00] CCF 9.0 15 8 6.3 30 5.00 .00
Hardwoods Pulpwood 153.00f CCF 5.0 1 10 3.5 N/A 1.00 .00
Southern Yellow Pine Pulpwood 36.00] CCF 5.0 1 10 3.5 N/A 1.00 .00
Total Quantity 429.00| CCF Total SaleValue$ $.00
Schedule of Payment Units
Payment | Aporoximate Unit of Total Total
Unit Acres Payment Associated
Number Species Product Quantity Measure $ Charges$
1/ 2/
01 38 Hardwoods Sawtimber 54.00 CCF | | .00
Southern Yellow Pine Sawtimber 83.00 CCF | |
Hardwoods Pulpwood 124.00 CCF | |
Southern Yellow Pine Pulpwood 24.00 CCF | |
Total PU Quantity And Value 285.00 CCF
02 23 Hardwoods Sawtimber 3.00 CCF | | .00
Southern Yellow Pine Sawtimber 100.00 CCF | |
Hardwoods Pulpwood 29.00 CCF | |
Southern Yellow Pine Pulpwood 12.00 CCF | |
Total PU Quantity And Value 144.00 CCF
Inapplicable Standard Provisions: List of Special Provisions:
BT4.211 CT2.2, CT2.302#, CT2.355#, CT4.211, CT4.212, CT4.4, CT5.31#,

CT6.222#, CT6.24#, CT6.414#, CT6.601#, CT6.62#, CT6.7#, CT6.8,
CT7.201, CT7.202#, CT7.22

®
H
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Maximum Stump Height (BT6.412):
All sawtimber stump heights at a maximum height of 12 inches and all pulpwood stump heights atfa maxibNHTED STATES OF AMERICA
height of 6 inches.

Purchaser's Operations Fire Suppression Liability (BT7.41) is: $2,000.00 per Fire. By (Signature)
Fire Precautionary Period (BT7.2): From: January 01 To: December 31
Responsibility to Furnish Crews & Equipment (BT7.3): Contracting Officer
Initial Suppression: 25 road miles ,

Fire Suppression Reinforcement: 50 road miles (Title)
Normal Operating Season First Period: From:March 15  To:December 15 PURCHASER
(BT6.31): Second Period: From: To:
Performance Bond Amount (BT9.1):
Downpayment Amount (BT4.211): By (Sgnature)
Periodic Payment Amount (BT4.213): Date:

WITNESSES
In witness hereof, the parties hereto have executed this contract as of the award date.
(Title)
(Witness Signature)
(Witness Signature)
CERTIFICATION

I , certify that | am the Secretary of the corporation
named as Purchaser herein; that who signed this contract on behalf of the Purchaser, was then

of said corporation; that said contract was duly signed for and on behalf of said corporation
by authority of its governing body, and is within the scope of its corporate powers.

CORPORATE
SEAL
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TIMBER SALE CONTRACT

BT1.0-SALE AREA

BT1.1 Sale AreaMap. The boundaries of "Sale Area" and any Payment Unit thereof, are as shown on the attached "Sale
AreaMap" that is made a part hereof, and were, before timber sale advertisement, designated on the ground by Forest
Service to meet the anticipated needs of the parties. The location of Sale Area and its approximate acreage are stated on
Page 1. Payment Units may be revised and additional ones may be established only by written agreement. Upon
Purchaser's request, Forest Service shall subdivide Payment Units to reduce them to a size that can be logged within 60
days at Purchaser's normal rate of logging. However, the rate of logging used in such adjustment of Payment Unit size
shall not be less than arate necessary for removal of all Included Timber during Normal Operating Seasons prior to
Termination Date. Payment Units may be eliminated from Sale Area under conditions described in BT6.36.

Where applicable, the following are also identified on Sale Area Map:

(@ ldentified claims limiting Purchaser's rights under BT1.2;

(b) Boundaries of Clearcutting Units, Overstory Removal Units, and Understory Removal Units under BT2.3;

(c) Diameter limitsfor Overstory Remova Units and Understory Removal Units under BT2.33 and BT2.34;

(d) Areaswhere leave trees are Marked to be left uncut under BT2.35;

(60 Roadswherelog hauling or useis prohibited or restricted under BT5.12;

(f) Roadsand trailsto be kept open under BT6.22;

(g) Improvementsto be protected under BT6.22;

(h) Locations of known wildlife, plant habitat, and cave resources to be protected under BT6.24;

(i) Locations of areas known to be infested with specific invasive species of concern under BT6.35;

() Maximum stump heights when lower stump heights are required for special areas under BT6.412;

(k) Skidding or yarding methods specified under BT6.42;

()  Streamcourses to be protected under BT6.5;

(m) Locations of meadows requiring protection under BT6.61,;

(n) Locations of wetlands requiring protection under BT6.62;

(o) Locations of temporary roads to be kept open under BT6.631; and

(p) Other features required by standard or specia provisions.

BT1.2 Claims. Vdid claims are excluded from Sale Area, except those on which timber cutting is authorized in writing
by the claimant and except mining claims on which cutting is authorized by the Act of July 23, 1955 (30 USC 614). Claims
that limit Purchaser's rights to operate under this contract and that Forest Service has been able to identify are shown on
Sale Area Map. Purchaser is not obligated to operate contrary to existing claim limitations. Forest Service shall designate
boundaries of claims on the ground to the extent necessary to identify Included Timber.

BT2.0-TIMBER SPECIFICATIONS
BT2.1 Included Timber. "Included Timber" consists of:
BT2.11 Standard Timber. Live and dead trees and portions thereof that meet Utilization Standards under BT2.2 and
are designated for cutting under BT2.3.
BT2.12 Substandard Timber. Live and dead trees that:
(@ Do not meet Utilization Standards and
(b) Arelocated in Clearcutting Units or are otherwise designated for cutting.
BT2.13 Damaged Timber.

BT2.131 Damaged by Purchaser. Undesignated live trees meeting Utilization Standards that are damaged by
Purchaser in logging and are subsequently Marked before Purchaser has completed skidding or yarding operationsin the
immediate area.

By agreement, such trees may be left without charge if their remova would cause undue damage or be grossly
uneconomic.

BT2.132 Negligent or Willful Damage. Undesignated timber meeting Utilization Standards and unnecessarily
damaged or negligently or willfully cut by Purchaser, if included by Contracting Officer.

BT2.134 Minor Damage by Natural Causes. Undesignated trees within Sale Area and meeting Utilization
Standards, in amounts less than specified in BT8.22, that become insect infested, windthrown, suffer serious damage, or
die, as designated by agreement.

BT2.14 Unintentionally Cut Timber. Trees, within or immediately adjacent to Sale Area, not designated for cutting
under BT2.3 but that are cut through mistake by Purchaser, when included by Contracting Officer.
BT2.16 Other Material. Species or products not listed on Page 1, upon written approval of Contracting Officer under
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BT3.41.

BT2.2 Utilization and Removal of Included Timber. "Utilization Standards" for trees and minimum pieces are stated on
Page 1. To meet minimum tree specifications, trees must equal or exceed tree diameters listed on Page 1 and contain at
least one minimum piece. Except for timber required or authorized to be left, Purchaser shall fell and buck such trees and
shall remove from Sale Areaall pieces that:

(@ Meet minimum piece standards on Page 1 or

(b) Do not meet such standards, but would have qualified as part of minimum pieces if bucking lengths were varied to
include such material.

BT2.3 Timber Designations. Timber designated for cutting shall be confined to Sale Area, except as provided in
BT2.131, BT2.14, BT2.32, and BT5.1.

The boundaries of Clearcutting Units, Overstory Removal Units, and Understory Removal Units were plainly Marked
on ground before timber sale advertisement and are shown on Sale Area Map. Boundary trees shall not be cut. The
approximate acreage of timber designations is stated on Page 1.

BT2.31 Clearcutting Units. All trees that meet Utilization Standards within "Clearcutting Units" are designated for
cutting.

BT2.32 Clearing. All timber is designated for cutting that is within the clearing limits of authorized clearings. All
dead or unstable live trees are designated for cutting that are sufficiently tall to reach Purchaser's landings or the roadbed
of roads when Marked in advance of felling of timber in the immediate vicinity. Pieces meeting Utilization Standards from
such dead or unstable live trees shall be removed, unless there is agreement that to do so could damage the road.

BT2.322 Authorized Clearings. Timber within authorized clearings for roads, landings, or other clearingsis
designated for cutting.

BT2.33 Overstory Removal Units. All trees within "Overstory Removal Units" are designated for cutting when they
meet Utilization Standards and equal or exceed the diameter limits shown on Sale Area Map.

BT2.34 Understory Removal Units. All trees within "Understory Removal Units' are designated for cutting when
they meet Utilization Standards and are smaller than the diameter limits shown on Sale Area Map.

BT2.35 Individual Trees. All treesto be cut, other than in the units described in BT2.31, BT2.32, BT2.33, and
BT2.34, are Marked or designated by description. Trees are "Marked" when individually designated by Forest Service with
paint marks above and below stump height.

Sale Area Map indicates areas plainly identified on the ground where leave trees are Marked to be left uncut.

BT2.37 Designation Changes. Within Sale Area, minor adjustments may be made in boundaries of cutting unitsor in
the timber individually Marked for cutting when acceptable to Purchaser and Forest Service.

BT2.4 Quantity Estimate. The estimated quantities of timber by species designated for cutting under BT2.3 and
expected to be cut under Utilization Standards are listed on Page 1. Estimated quantity on Page 1 does not include the
following:

(@ Damaged timber under BT2.13;

(b)  Unintentionally cut timber under BT2.14;

(c) Timber within clearing limits of roads or other authorized clearings and that is not designated under BT2.31,
BT2.33,BT2.34, or BT2.35; or

(d) Dead or unstable live trees that are sufficiently tall to reach Purchaser's landings or roads under BT2.32.

Estimated quantities for such timber not included on Page 1 shall be determined as stated in CT6.8.

BT2.43 Adjustment for Quantity Errors. An estimated quantity shown on Page 1 shall be revised by correcting
identified errors made in determining estimated quantity that result in achange in total timber sale quantity of at least 10
percent or $1,000 in value, whichever isless, when an incorrect estimated quantity is caused by computer malfunction or
an error in calculations, area determination, or computer input.

No adjustments in quantity shall be made for variationsin accuracy resulting from planned sampling and Measuring
methods or judgments of timber quality or defect.

For payment purposes, corresponding revisionsin quantity and total payment shall be shown on Page 1 for each
Payment Unit involved. Adjustment in rates will not be made. Adjustment in quantities shall not obligate Forest Service to
designate additional quantities when the original quantity estimate is overstated.

BT3.0-RATES OF PAYMENT

BT3.1 Current Contract Rates. Included Timber that is Released for Cutting shall be paid for at Current Contract Rates
determined under this Section. "Current Contract Rates" are listed on Page 1, unless superseded by rates redetermined
under BT3.3. In addition, "Required Deposits’ shall be made as listed on Page 1 and CT5.32, or established under BT3.3.
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In the event Termination Date is adjusted under BT8.21, Current Contract Rates shall be continued in the same manner
asimmediately prior to the adjustment period.

Current Contract Rates, based on rates redetermined under BT3.3, shall apply to all Payment Units from which removal
of timber from Sale Area has not been completed on the effective date of the revised rates, except Current Contract Rates
in effect at the time of Release for Cutting shall be applicable for not more than two other Payment Units from which
removal from Sale Area has begun.

Notwithstanding the exceptions provided in this Section, rates redetermined under BT3.31 and BT3.33 shall apply to all
Included Timber removed subsequent to the rate redetermination.

In event there are more than two Payment Units from which timber removal has not been completed on the effective
date, the ratesin effect at the time of Release for Cutting shall apply to the two units from which the greatest estimated
proportions of Payment Unit quantities have been removed. Otherwise, in released Payment Units, redetermined rates shall
apply to the entire quantity shown on Page 1 for those units. In addition, Required Deposits shall be made as listed on Page
1 and CT5.32, or established under BT3.3.

"Current Contract Value" is the sum of the products of Current Contract Rates and estimated remaining quantities by
species of Included Timber meeting Utilization Standards. "Bid Premium Rates" are the amounts by which Purchaser's bid
isin excess of Advertised Rates. "Advertised Rates' are the minimum acceptable Bid Rates for timber. "Bid Rates' are the
rates bid by Purchaser. "Base Rates" are the lowest rates of payment for timber that are authorized by this contract.

BT3.3 Rate Redetermination. Rates may be redetermined as set forth in this Section. Bid Premium Rates shall be added
to all redetermined rates, except as provided in BT3.31 and BT3.33.

Rate redeterminations shall be made in accordance with the standard Forest Service methods in effect 45 days prior to
rate redetermination. Such methods shall take into consideration factors that may affect timber value at said rate
redetermination date.

Redetermined rates shall not be less than Base Rates listed on Page 1, except for reduction under BT3.31 or BT3.33.
Required Deposits shall be redetermined.

BT3.31 Rate Redetermination for Environmental Modification. In the event of a contract modification under BT8.33
or partial termination under BT8.34, Contracting Officer shall make an appraisal to determine for each species the
difference between the appraised unit value of Included Timber remaining immediately prior to the revision and the
appraised unit value of Included Timber to be cut under the modification.

Current Contract Rates in effect at the time of the revision will be adjusted by said differences to become the
redetermined rates. Accordingly, Base Rates shall be adjusted to correspond to the redetermined rates if redetermined rates
are less than the original Base Rates, subject to a new Base Rate limitation of the cost of essential reforestation or 25 cents
per hundred cubic feet or equivalent, whichever islarger.

Redetermined rates and Required Deposits shall be considered established under BT3.1 for timber removed subsequent
to the contract revision.

BT3.33 Rate Redetermination for Market Change. In the event of delay or interruption, exceeding 90 days, under
BT8.33, Contracting Officer shall make an appraisal to determine for each species the difference between the appraised
unit value of Included Timber immediately prior to the delay or interruption and the appraised unit value of Included
Timber immediately after the delay or interruption. The appraisal shall be done after any rate redetermination done
pursuant to BT3.31, using remaining volumes.

Current Contract Rates in effect at the time of delay or interruption or established pursuant to BT3.31 will be reduced, if
appraised rates declined during the delay or interruption. Increases in rates will not be considered. Accordingly, Base Rates
shall be adjusted to correspond to the redetermined rates if redetermined rates are less than the original Base Rates, subject
to anew Base Rate limitation of the cost of essential reforestation or 25 cents per hundred cubic feet or equivalent,
whichever islarger.

Redetermined rates shall be considered established under BT3.1 for timber removed subsequent to the delay or
interruption.

BT3.4 Other Payment Rates.

BT3.41 Material and Quantities Not on Page 1. Incidental amounts of products or portions of trees of specieslisted
on Page 1 that do not meet Utilization Standards may be removed without charge. Such material may be purposely
removed in more than incidental amounts without charge upon written approval of Contracting Officer, and subject to
agreement on deposits if needed for road maintenance and use.

Other species or products not listed on Page 1 may be cut and removed upon written approval of Contracting Officer
and subject to agreement on rates of payment and depositsif needed for road maintenance and use.  When any material
suitable for use in a product form included on Page 1 is removed in another product form, the rates of payment shall be not
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less than but approximately equivalent to Current Contract Rates and Required Deposits.

BT3.42 Timber Cut Through Mistake. Undesignated timber meeting Utilization Standards, cut by Purchaser through
mistake and included by Contracting Officer under BT2.14, shall be removed and paid for at Current Contract Rates and
Required Deposits, unless such material is not listed on Page 1. In such event, Contracting Officer, in accord with standard
Forest Service methods, shall establish ratesto be paid.

BT3.43 Undesignated Timber Damaged Without Negligence. Undesignated timber meeting Utilization Standards,
damaged without negligence by Purchaser and designated by Forest Service under BT2.131, shall be cut, removed, and
paid for at Current Contract Rates and Required Deposits.

BT3.44 Undesignated Timber Unnecessarily Damaged or Negligently or Willfully Cut. Undesignated timber
meeting Utilization Standards and unnecessarily damaged or negligently or willfully cut by Purchaser, if included by
Contracting Officer under BT2.132, shall be cut, removed, and paid for at Current Contract Rates and Required Deposits
that are in addition to liquidated damages under BT3.45.

If such timber is of aspecies or size not listed on Page 1 or is of aquality different from designated timber, Contracting
Officer shall establish payment rates in accord with standard Forest Service methods.

BT3.45 Liquidated Damages. Unnecessary damage to or negligent or willful cutting of undesignated timber, as
described in BT3.44, on portions of Sale Area cut over under this contract is likely to cause substantial silvicultural or other
damage to the National Forest. It will be difficult, if not impossible, to determine the amount of such damage. Therefore,
Purchaser shall pay as fixed, agreed, and liquidated damages an amount equivalent to the amount payable at Current
Contract Rates. If designated by Contracting Officer, Purchaser shall remove such damaged or cut timber and pay for it at
Current Contract Rates.

BT4.0-PAYMENTS

BT4.1 Amount Payable for Timber. Except as provided in BT3.1, Current Contract Rates and Required Depositsin
effect when a Payment Unit is Released for Cutting shall be applied to the timber quantities to determine the amount
Purchaser shall pay. A "Payment Unit" isaportion of Sale Area established for payment purposes.

BT4.2 Timber Sale Account. The "Timber Sale Account” is an account maintained by Forest Service of all Purchaser's
deposits, credits, payment guarantees, and the charges for:

(@ Timber at Current Contract Rates,

(b) Slash disposal and road maintenance at Required Deposit rates,

(c) Cooperative work at rates established by specific agreement under BT4.218, and

(d) Other charges provided in this contract.

Cash deposits shall be recorded currently in such account.

Charges for Payment Units Released for Cutting shall be made when Forest Service prepares and furnishes to Purchaser
periodic statements of quantity and value of such timber.

Charges shall be made according to BT 3.4 when trees are subsequently Marked or designated for cutting.

BT4.21 Cash Deposits. Within the limitations of this Subsection, Purchaser shall make cash deposits to meet
Purchaser's obligations within 15 days of billing by Forest Service. Deposits shall be made to the address on Page 1. Forest
Service shall explain the bill at the time it requests each deposit.

BT4.211 Downpayment. The downpayment amount shown on Page 1 may not be applied toward any other
payment required under the provisions of this contract, except damages determined pursuant to BT9.4, transferred to other
timber sales, or refunded until stumpage value representing 25 percent of the total bid value of the timber saleis shown on
the Timber Sale Account to have been cut, removed, and paid for, or if 36 CFR 223.49(e) is applicable, the estimated value
remaining to be cut and removed, as shown on the Timber Sale Account, is equal to or less than the amount of the
downpayment. For lump sum timber sales, the downpayment may be applied to payment for release of the single payment
unit.

If Forest Service makes a determination that this contract should not have been included under increased downpayment
requirements (36 CFR 223.49(e)), the downpayment shall be revised and applied in accordance with 36 CFR 223.49(f).

BT4.212 Advance Deposits. Purchaser agrees to make cash deposits in advance of cutting to meet charges under
BT4.2.

Forest Service billings for advance cash deposits shall be in such amounts that the Timber Sale Account will maintain
an unobligated balance that covers the applicable charges for Payment Units Released for Cutting and designated material
not included on Page 1 expected to be cut within the next 60 days. This advance cash deposit may be reduced to a smaller
amount by the terms of BT4.211, BT4.213, and/or BT4.215. Except for amounts required pursuant to BT4.211, and
BT4.213, Purchaser shall not be required to make advance deposits above those required under this Item.
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When the credit balance in the Timber Sale Account is exceeded by the charges for timber within Payment Units
Released for Cutting and for the estimated quantity to be cut in 10 days of cutting designated material not included on Page
1, Contracting Officer will suspend all or any part of Purchaser's Operations until payment or acceptable payment
guaranteeis received.

BT4.213 Periodic Payment Schedule. Purchaser shall make periodic payment for stumpage value, as shown on
Page 1.

In the event Purchaser has not paid the amount stated on Page 1 as stumpage for volume removed by the periodic
payment determination date, Forest Service shall issue abill for collection for the difference between the required amount
and payments made by Purchaser. If payment falls due on a date other than anormal billing date, the payment date shall be
extended to coincide with the next Timber Sale Account billing date.

The amount of the periodic payment will be reduced if the payment would result in Purchaser's credit balance for
timber charges exceeding the Current Contract Value.

Only cash may be used for this purpose. No other form of payment is acceptable. Forest Service will apply the payment
to subsequent charges on this contract under the terms of BT4.212.

A periodic payment determination date that has not been reached shall be adjusted one day for each additional day of
time granted.

BT4.215 Deposits When Payment Guaranteed. To the extent payment guarantee is provided under BT4.3,
requirements for advance cash deposits under BT4.212 shall be waived for the value of timber on Sale Areathat has been
Released for Cutting, but not removed, and for the estimated value of products removed from Sale Area for not more than a
monthly billing period, subject to the provisions of BT4.4.

BT4.216 Blanket Cash Deposits. Purchaser may make cash deposits under a written agreement to cover charges
made under this and other timber sale contracts within the same National Forest. Forest Service shall allocate such deposits
to such timber sales. When there isto be no timber cutting hereunder for 30 days or more and payment of current charges
has been made, the allocation to this timber sale shall be reallocated to other timber sales within the same National Forest
at Purchaser's request. Purchaser shall not start cutting until allocation has again been made to this timber sale.

BT4.218 Cooperative Deposits. On a basis of cooperation or assistance (16 USC 572) and by a written agreement,
Forest Service shall perform all or portions of the work that Purchaser is obligated to perform under this contract, aswell as
furnish other services in connection with activities under this contract. When Forest Serviceisto perform such work,
Purchaser shall make one or more deposits to cover the estimated cost of said work. On request of Purchaser, Forest
Service shall render monthly accounts, as may be specified in such agreement.

BT4.22 Temporary Reduction of Downpayment. When, under BT8.33, Contracting Officer orders adelay or
interruption of Purchaser's Operations for more than 30 days when scheduled operations would be occurring but for the
order, the downpayment amount reguired shall be temporarily reduced upon the written request of Purchaser or at the
discretion of the Contracting Officer. For the period of the delay or interruption, the downpayment on deposit may be
reduced to $1,000 or two (2) percent of the downpayment amount listed on Page 1, whichever islarger.

Any downpayment amount temporarily reduced pursuant to this Subsection may be refunded or transferred at the
request of Purchaser. However, if Purchaser has outstanding debt owed to the United States, Contracting Officer must
apply the amount of downpayment that could be refunded to the debt owed in accordance with the Debt Collection
Improvement Act, as amended (31 USC 3701, et seq.).

Upon Purchaser's receipt of bill for collection and written notice from Contracting Officer that the basis for the delay or
interruption no longer exists, Purchaser shall restore the downpayment to the full amount shown on Page 1 within 15 days
after the date the bill for collection isissued, subject to the provisions of BT4.4. Purchaser shall not resume contract
operations until the downpayment amount is fully restored.

BT4.23 Refund of Excess Cash. If at any time the credit balance of the Timber Sale Account exceeds the charges for
timber within Payment Units Released for Cutting and for designated material not included on Page 1 that Forest Service
estimates will be cut within the next 60 days, any portion of such excess that is due to cash in the account shall be
refunded, if requested by Purchaser, unless deposited under BT4.211 or BT4.213. If Purchaser plans no cutting within the
next 60 days, Forest Service may refund the entire unencumbered cash balance, except as provided in this Subsection.
However, Forest Service shall not reduce the credit balance below the total value of partially cut Payment Units and
designated material not included on Page 1 that is cut before operations cease. After arefund for a shutdown, deposits shall
be made to meet the requirements of BT4.212 before additional timber may be cut.

BT4.24 Refund after Final Charges for Released Timber. Any cash deposit, in excess of that required to meet
charges under BT4.2, shall be refunded or transferred within 15 days of Purchaser's request after final charges for Included
Timber have been made, except for amounts estimated to be required under BT9.5.
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BT4.3 Payment Guaranteed by Bond or Deposited Securities. To guarantee payment, Purchaser may furnish and
maintain an acceptable surety bond or deposit in a Federal Depository negotiable securities of the United States. The
securities shall be deposited through the Regional Fiscal Agent accompanied by a power of attorney and agreement
authorizing the bond-approving officer to sell or collect such securitiesif payment is not made within 15 days of billing by
Forest Service. The pena sum of such surety bond or the market value at time of deposit of such negotiable securities shall
be the maximum amount of the payment guaranteed.

For payment purposes, said penal sum of the surety bond or market value at time of deposit of negotiable securities shall
bein lieu of the performance bond furnished under BT9.1.

BT4.31 Blanket Bond. If Purchaser furnishes an acceptable bond, or deposits securities, in accordance with BT4.3, to
guarantee payment for timber from this and other timber sales within the same National Forest, the amount of such bond or
deposited securities shall be allocated to such timber sales by Forest Service. When thereisto be no timber cutting
hereunder for 30 days or more and payment of current charges has been made, the allocation to this timber sale shall be
reallocated to other timber sales at Purchaser's request. Purchaser shall not start cutting hereunder until thistimber sale
receives an alocation that will meet the obligation for payment guarantee.

BT4.32 Letters of Credit for Payment Bond. Notwithstanding the provisions of BT4.3, Purchaser may use letters of
credit in lieu of a surety bond for payment bond purposes when approved by Contracting Officer.

BT4.4 Payments Not Received. (a) Payments are due and payable on the date of issue indicated on the bill for
collection. When a payment for timber cut and other chargesis not received at the location designated by Forest Service by
the date allowed in the bill for collection for receipt of payment Contracting Officer will suspend all or any part of
Purchaser's Operations until payment or acceptable payment guarantee is received. Other chargesinclude, but are not
limited to:

(i) Slash disposal and road maintenance deposits,

(i)  Cooperative work at rates established by specific agreement under BT4.218,

(iii)  Damages pursuant to BT9.4,

(iv) Road usefees,

(v) Restoration of downpayment pursuant to BT4.22,

(vi) Periodic payment pursuant to BT4.213, and

(vii)  Other mandatory deposits.

(b) Failureto pay amounts due by the date allowed in the bill for collection for receipt of payment shall be considered
abreach under BT9.3. The 30-day notice period prescribed therein shall begin to run as of the end of business on the date
allowed for receipt of payments. If the performance or payment is guaranteed by surety bond, the surety will receive a copy
of the written notification of breach. Demand will be made on the surety or other institution providing the guarantee or
bond instrument for immediate payment 10 days after issuance of written notification of the breach,

(c) Pursuant to the Debt Collection Improvement Act of 1996, as amended, if payment is not received by Forest
Service within 15 days after the date of issue indicated on the bill for collection:

(i) Simpleinterest shall be assessed at the higher of the Current Value of Funds Rate or the Prompt Payment
Interest Rate as established by the Secretary of the Treasury. Interest will begin to accrue as of the date of issue indicated
on theinitial bill for collection.

(i) Debtorswill be assessed administrative charges, in addition to the delinquent amount due. Administrative
charges are those additional costs incurred by the Government in processing, handling, and collecting delinquent debts.

(iii) A penalty charge of six (6) percent per annum will be assessed on any portion of a debt delinquent more than
90 days. This penalty charge isin addition to interest and administrative charges under paragraphs (c)(i) and (c)(ii). The
penalty charge shall accrue from the date of issue indicated on the bill for collection, and shall be assessed on al
outstanding amounts, including interest and administrative costs assessed under paragraphs (c)(i) and (c)(ii).

(iv) Paymentswill be credited on the date received by the Federal Depository or Collection Officer designated on
the bill for collection.

(d) Forest Service remediesfor Purchaser's failure to make payment for timber cut and other charges when due,
except for accrual of interest, suspension of all or any part of Purchaser's Operations, and admini